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PTE T EEmAvRE A E ik R ER IRPERHS
KNOWLEDGE OF DERIVATIVE PRODUCTS AND RISK DISCLOSURE STATEMENT Account No.
SE—EMA IRE &
PART I ACCOUNT INFORMATION
AR O {EARRE Individual Account O EtZERF Joint Account O ATERE Corporate Account
Account Type
hXEHE g1
Chinese Name English Name
B8 #R / ATRMEERE B4R ERE
ID / Passport / CI No. Contact No.
S EEHRITE EmAYDE EEEENEEEME "V %
PART II CLIENT’S KNOWLEDGE OF DERIVATIVE PRODUCTS please choose an appropriate box by putting a *v'”
m) ERFEESIARTEERNBINBERBRE -
I/We underwent training or attended courses on derivative products.
m) ERFRGHNBEEEATEERBEBRNIIFER -

I/We have current or previous work experience related to derivative products.

ERFRBEIEBEIUTSRAULBATEERNRS A1 TEERE  4+KRE RENE HERBE -
0 BAm AEULERARSMEEESS -

I/We have executed five or more transactions within the past three years in derivative products, e.g. Derivative Warrants, Callable
Bull/Bear Contracts, Stock Options, Futures and Options, Commodities, Structured Products, and Exchange Traded Funds, etc.

EFRICHARBERTERE  ATEHAFEHMIBSFERLAT(PEHFESMREN "REFEENTEERZE
0 BINEBRR,  LESTEHFEMUERMEREZESEXHPOFLEE -

I/We confirm that I/we have reviewed and fully understood the provided “Risk Disclosure Statement of the relevant Derivative Products”
and have obtained explanation from China DIFI Securities Limited (CDFS) in a language (English or Chinese) of my/our choice.

=87 EFER
PART I CLIENT’S DECLARATION

EFELBAMAEBRARENEIBEE T2 RIEE - ERFANERPATEHFEREREN FNENMDFGEREEHTTETIEE
mARH

I/We hereby declare that all information provided on this form are true, complete and correct. I/'We acknowledge and understand CDFS will assess whether
I/we have adequate knowledge on derivative products according to the above information I/we provided.

EFARATHYFEMETTEERRERS - TRPREZZEEREIPHYFSMMERRSTRITEERFLEZARRE  TRERHA

HBTTEERS RN ER R EEEREREE -

I/We AGREE to trade derivative products with and through CDFS. I am/We are now signed to confirm and accept the explanation of risks in trading
different derivative products provided by CDFS. I/We clearly understand the risks that may be caused by trading these derivative products and agree
to bear such risks, as well as to take responsibilities involved.

BASBBREE AN ATEEREA BMBIRFE_RHAA

Individual or Primary Joint Account Holder / Authorized Person of Corporate Account | Secondary Joint Account Holder

£ s

FZIBIES Print Name FZIEIES Print Name
HE ( B/BR/IE ) HE ( B/BR/IE )
Date (DD/MM/YYYY ) Date (DD/MM/YYYY )

A /ASIZ= A1 FOR OFFICIAL USE ONLY

Inputed By Checked By Approved By
Date: Date: Date:
Remark
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REMEENEERZAMIKEER
RISK DISCLOSURE STATEMENT OF THE RELEVANT DERIVATIVE PRODUCTS

UTFHRRIREBIAEERE<<BFRPESBERZSERMATGRMARTER>HEERZAAERFURM
The following risk disclosure statement is provided pursuant to the Code of Conduct for Persons Licensed by or Registered with the Securities or Futures
Commission and Hong Kong Exchange.

1.

BEE4ARE Y RIEM RISKS INVOLVEDINTRADINGCALLABLEBULL/BEARCONTRACTS (“CBBC”)
2@ HIUZE] Mandatory Call

REBEUABSARES REZUCUEBFRIAELERASHEAIZVER - EHAERT - RIEREEERHEAFRENLE - 12
EREFBRESBELAMENREDR  GAREEAREESRE  AAE—FRIENEREEERBRKLEIE - FaBgRlSERTEWE -
BENGAIL - N BEFREBAZETORGEE - B2 R 84588  FAAHTURDSREREE - BERBNER NI OEERBRERE
8 - RN EE SRR TEN RS B ER AR E RS -
CBBC are not suitable for all types of investors and investors should consider their risk appetite prior to trading. In any case, one should not trade in CBBC
unless he/she understands the nature of the product and is prepared to lose the total amount invested since a CBBC will be called by the issuer when the
price of the underlying asset hits the Call Price and trading in that CBBC will expire early. Payoff for Category N CBBC will be zero when they expire

early. When Category R CBBC expire early the holder may receive a small amount of Residual Value payment, but there may be no Residual Value payment
in adverse situations. Brokers may charge their clients a service fee for the collection of the Residual Value payment from the respective issuers.

—HRIRER - WEIERAMEREERENAEEA  ARFRWEONEENEE RARREEENERRTERANEF S E/RWEIE - BE—KHE-

WREBRREIREHA - BIRERE-) -

In general, the larger the buffer between the Call Price and the Spot Price of the underlying asset, the lower the probability of the CBBC being called since
the underlying asset of that CBBC would have to experience a larger movement in the price before the CBBC will be called. However, at the same time,
the larger the buffer, the lower the leverage effect will be.

E4REWNWEE - AEREEEERRE  ZEFRENAEBREMETELEE - FItREEASRERSEMEF -
Once the CBBC is called, even though the underlying asset may bounce back in the right direction, the CBBC which has been called will not be revived
and investors will not be able to profit from the bounce-back.

EEBNEERTHNFRE - REIWLRISHUEEREERIMRBIHERUIMIFSEIRE -
Besides, the Mandatory Call Event (MCE) of a CBBC with overseas assets as underlying may be triggered outside the Exchange‘s trading hours.

&2 1EF Gearing Effects
HARFEREZERER FRBSEREL L NEEEREFAEERS EHREEERNEDEREEREEHRHENER  REEZUEERR
LB EERIIER -

Since a CBBC is a leveraged product, the percentage change in the price of a CBBC is greater compared with that of the underlying asset. Investors may
suffer higher losses in percentage terms if they expect the price of the underlying asset to move one way but it moves in the opposite direction.

FREAY A Limited Life

HERRRE—BIEANH - UREERHRRE - BRHTINZE 3 BRE 5 £4% - BEPRBREROFARENBVPRBESER - BIB4ARE
HNEESREEREEEEBNEEMKE - NEEENBRERREEEESTRAEE -

A CBBC has a limited life, as denoted by the fixed expiry date, with a lifespan of 3 months to 5 years. The life of a CBBC may be shorter if called before

the fixed expiry date. The price of a CBBC fluctuates with the changes in the price of the underlying asset from time to time and may become worthless
after expiry and in certain cases, even before the normal expiry if the CBBC has been called early.

AR B EAIEE Movement With Underlying Asset

AR EREEHAB ORI EREENERES  BERELER FAVEEREEEENESEL (AEIPMERA—ESEN— ) FAERENERR
SERZRTE - BRERSHMK - BHERKIEREIINER - 1L - ERIFARENEIPETASEEEI— - FhIEEREEENERED
WE1ERS -
Although the price of a CBBC tends to follow closely the price of its underlying asset, but in some situations it may not (i.e. delta may not always be close

to one). Prices of CBBC are affected by a number of factors, including its own demand and supply, funding costs and time to expiry. Moreover, the
delta fora particular CBBC may not always be close to one, in particular when the price of the underlying asset is close to the Call Price.

HEE Liquidity
BAFRBRAMBERMEE  BLEREREZULBERBUEBEEEA / HL4ERE - Although CBBC have liquidity providers, there is no
guarantee that investors will be able to buy/sell CBBC at their target prices any time they wish.

4352 B Funding Costs
SRBEESTROIECEEFHNMFERE
BAoSRBHLE  HYBERoEE  RaE

EBRTEA  HAEFRERUOREFHREMHE  FAADSIBREEVHER - REEE
SERUEEFRERLBROERBEVHERNEREERRE -
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The issue price of a CBBC includes funding costs and issuers will specify the formula for calculating the funding costs of their CBBC at launch in the
listing documents. Since the funding costs for each CBBC issue may be different as it includes the issuer’s financing /stock borrowing costs after adjustment
for expected ordinary dividend of the stock (if the underlying is a Hong Kong stock since the CBBC will not be adjusted for ordinary dividend) plus the
issuer’s profit margin, investors are advised to compare the funding costs of different issuers for CBBC with similar underlying assets and terms. The
funding costs will gradually be reduced over time along with the CBBC in the secondary market as the CBBC moves towards expiry. In general, the longer
the duration of the CBBC, the higher the total funding costs will be since it is similar to investors borrowing for a longer tenure to trade in the underlying
asset. When a CBBC is called, the CBBC holders (investors) will lose the funding cost for the full period since the funding cost is built into the CBBC
price upfront at launch even though with the MCE, the actual period of funding for the CBBC turns out to be shorter. In any case, investors should note
that the funding costs of a CBBC after launch may vary during its life and the Liquidity Provider is not obliged to provide a quote for the CBBC based on
the theoretical calculation of the funding costs for that CBBC at launch.

EIEWEIEIFRIZ S Trading of CBBC Close To Call Price

HEEEEREAWOER  FRENERUESEBENKE  EEE=E0EERME MBS olsERE - FAREBIKERINEI M HELE -
When the underlying asset is trading close to the Call Price, the price of a CBBC may be more volatile with wider spreads and uncertain liquidity. CBBC
may be called at any time and trading will terminate as a result.

HAREHWESEGRENBEREFLFREREZ A UREE —LRE - A ERXZFERFNOSHRERT ERRBR SIS BERER - B
EEIEREIWRISHRIBMTHRZ B ABFRLERIVY - AItiREE BB ROWOENFEREBRBRIMNO -

However, the trade inputted by the investor may still be executed and confirmed by the investors after the MCE since there may be some time lapse between
the MCE time and suspension of the CBBC trading. Any trades executed after the MCE (i.e. Post MCE Trades) will not be recognized and will be cancelled.
Therefore, investors should be aware of the risk and ought to apply special caution when the CBBC is trading close to the Call Price.

BITHENBAINEISEAEER 0 DEABNTISEENWEIIRE - XSATEEREHWOSHRERS ERNRZENEMAABINRZH
SRE  FMENERR - BEREEFFLFERSEEERGINOSHEZMIAEEHRIVE - BEHLLC

Issuers will announce the exact call time within 1 hour after the trigger of MCE, and HKEx will also send the list of Post MCE Trades to the relevant
Exchange Participants (brokers) who in turn will inform their clients accordingly. For avoidance of doubt on whether their trades have been cancelled (i.e.
whether they are Post MCE Trades), the investors may check with their brokers.

BN E E B 1TAYA-HREE CBBC With Overseas Underlying Assets

PUBHNEEBTHAARR HERRABEEDRIMNERZIREBTE  REZEEERIREFTHEAMAIMERR - SMNEBBATISHKRE
E - HPESHWRRES -

Investors trading CBBC with overseas underlying assets are exposed to an exchange rate risk as the price and cash settlement amount of the CBBC are

converted from a foreign currency into Hong Kong dollars. Exchange rates between currencies are determined by forces of supply and demand in the
foreign exchange markets which are affected by various factors.

EBRBINEERITHRRE - %ﬁ%ﬂuﬁz@%ffFﬂﬁE@EQ%f%ﬁ%ﬁﬁ 25 I BRSNS R B A - AR E’JﬁFE 78 2 N —ERSIFERE BITEBANR
SFRBIWEISEHRERBREFLERZAESE - REIWEISEHRER - AMS/3 AREBFELEHSE - 5B R B840 - AREESRELHX
HREERRERE -

Besides, CBBC issued on overseas underlying assets may be called outside the Exchange’s trading hours. In such case, the CBBC will be terminated from
trading on the Exchange in the next trading session or soon after the issuer has notified the Exchange about the occurrence of the MCE. There will be no

automatic suspension of the CBBC by AMS/3. For Category R CBBC, valuation of the residual value will be determined on the valuation day according
to the terms in the listing documents.

RETEEECBR”)S RAIER RISKS INVOLVEDINTRADINGDERIVATIVEWARRANTS
EETERBCER)SASAR  WIEABRES - REZEETERRCEW)ANWEEEHEARERLTHER :

Derlvatlve warrant trading involves high risks and is not suitable for every investor. Investors should understand and consider the following risks before
trading in derivate warrants.

E21T AR Issuer Risk
T/Tiﬁﬁﬁ(“*ﬁé”)ﬁ’ﬂﬁﬁf\%ﬁﬁi%ﬁ(“wﬁﬁ”)ﬁi THNREREREA  HRTENEETRTOELRERE ; At - TT4ERCER)WIR
BEEERTENEERR -

Derivative warrant holders are unsecured creditors of an issuer and have no preferential claim to any assets an issuer may hold. Therefore, investors are
exposed to credit risk in respect of the issuer.

1812 EE Gearing Risk
BETERBCEBR)EBREENEREESS  BTEERCER)BERARNBENERERAKX - ERE=NVERT - TEEEBECEH")E
BOUKEE  BREEGEARVRANZHES -

Although derivative warrants may cost a fraction of the price of the underlying assets, a derivative warrant may change in value more or less rapidly than
the underlying asset. In the worst case the value of the derivative warrants falls to zero and holders lose their entire purchase price.

BB M Limited Life
HREARE - fTHEERCER)AIEE  UERBAN - TTHEERCEH ) PRNFEARER - AIS2RBEE -

Unlike stocks, derivative warrants have an expiry date and therefore a limited life. Unless the derivative warrants are in-the-money, they become worthless
at expiration.
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IS EEFE Time Decay

EEHMERAZ  TEERCEH)ERSBREMER  REZBUALAERTEREBCER ) AREREIR -
One should be aware that other factors being equal the value of derivative warrants will decrease over time. Therefore, derivative warrants should never
be viewed as products that are bought and held as long-term investments.

K& Volatility

EHEHMERAZ  HEEENKBEMNSSTERRCERBELR ; AR - RIERVESTERECBR)BEETE -

Other factors being equal an increase in the volatility of the underlying asset should lead to a higher warrant price and a decrease in volatility lead to a
lower derivative warrant price.

i35 /1= Market Forces

BRORECTEER (B )IEREBNERR RS - FIEEMHSERER ( EEEEARSENS LR ) W ERETEERBCER)NER - Bifs
oRMES - BUTEEECBR)EMS LREEBNIRTHIRRITERECEHR)HF - fRNTELEX -

In addition to the basic factors that determine the theoretical price of a derivative warrant, derivative warrant prices are also affected by all other prevailing

market forces including the demand for and supply of the derivative warrants. Supply and demand forces may be greatest when a derivative warrant issue
is almost sold out and when issuers make further issues of an existing derivative warrant issue.

REXZMEEE S RAERE RISKS INVOLVEDINTRADINGEXCHANGETRADEDFUNDS (“ETFs”)

i35 @B Market Risk

REMEEESTEREMRELIEY  THER/AENFEEARNUWRE - E53Em) WRE - REMEBESKBEIRAAERBEZRE -
BEE N AEERD PEBRIGTRE - REEVAEERARERER/EEN KB MEZERMER -

ETFs are typically designed to track the performance of certain indices, market sectors, or groups of assets such as stocks, bonds, or commodities. ETF

managers may use different strategies to achieve this goal, but in general they do not have the discretion to take defensive positions in declining markets.
Investors must be prepared to bear the risk of loss and volatility associated with the underlying index/assets.

Bt FRZ Tracking Errors

ERERGMEEESHNRIFEMFRE/EENRERE - RRUDRERSMEERENRSEREMER - HEEH/EENEEAS - X
SMEEESKENERRRESRE - ( BRNEARBEERTEER/EEARMEARMURGSER  #RTX )

Tracking errors refer to the disparity in performance between an ETF and its underlying index/assets. Tracking errors can arise due to factors such as the
impact of transaction fees and expenses incurred to the ETF, changes in composition of the underlying index/assets, and the ETF manager’s replication

strategy. (The common replication strategies include full replication/representative sampling and synthetic replication which are discussed in more detail
below.)

I ESE B35S Trading at Discount or Premium

REMEEESHNERULESSNAERNEEEFE  EPIEZERKRKRRNEE  EHHARKESFEEAEHBLESR - EPIEH L
HEERERRNTS/TENRZMEBE SN IEEA BT -

An ETF may be traded at a discount or premium to its Net Asset Value (NAV). This price discrepancy is caused by supply and demand factors and may be

particularly likely to emerge during periods of high market volatility and uncertainty. This phenomenon may also be observed for ETFs tracking specific
markets or sectors that are subject to direct investment restrictions.

9MEE B FE Foreign Exchange Risk
AR EEMEEABYERNEBAEENSELUBEAEN  HNZEEHINERIE - B IBERFH o HEREENEBSREETE B
HEERMERNER -

Investors trading ETFs with underlying assets not denominated in Hong Kong dollars are also exposed to exchange rate risk. Currency rate fluctuations
can adversely affect the underlying asset value, also affecting the ETF price.

B2 A Liquidity Risk

RBHHFZABRMAEE HEEERSMEEEESNRGMLEE - RERGMEEESLA —BAHMU LNESFER  BEBESFHREK
HHFLETHE  REZNMAEETES -

Securities Market Makers (SMMs) are Exchange Participants that provide liquidity to facilitate trading in ETFs. Although most ETFs are supported by one

or more SMMs, there is no assurance that active trading will be maintained. In the event that the SMMs default or cease to fulfill their role, investors may
not be able to buy or sell the product.

REMEEEENARIERERS K ¥ FEIE Counterparty Risk Involved in ETFs with Different Replication Strategies

(a) FTEEEHREBNRMAZASEE Full Replication And Representative Sampling Strategies
RATZEERBNRSMEEES - BEEZREENHBLEERENRMANRNKR/EE - RIEENRMEARERN - IRKRERE
PEHA(MAZEE)NEERNREE - EERERHEEENAMEE—EMRToNERTIENRSMEERES EXZHFEREELZE
KA -
An ETF using a full replication strategy generally aims to invest in all constituent stocks/assets in the same weightings as its benchmark. ETFs

adopting a representative sampling strategy will invest in some, but not all of the relevant constituent stocks/assets. For ETFs that invest directly in
the underlying assets rather than through synthetic instruments issued by third parties, counterparty risk tends to be less of concern.
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(b) #REEEIKRAEE Synthetic replication strategies
RARSEHERNRGMEERES - TEE RIS EMITE T AXRBHMEENRR - RIS - RIGSEREBNRSZMEEESIB,

ETFs utilising a synthetic replication strategy use swaps or other derivative instruments to gain exposure to a benchmark. Currently, synthetic
replication ETFs can be further categorized into two forms:

i. LU= HA S #4988 Bk Swap-based ETFs
#a[01#R 1= HA (total return swaps) B R S FIEEE AR DB HESEENRIEMARBEEERAFEE -

Total return swaps allow ETF managers to replicate the benchmark performance of ETFs without purchasing the underlying assets.

i EaEENRZEEEER AR RERIRZBNRSHFEAR - BRIRSBRENFEBTHEFGE  ESUER
28K -

Swap-based ETFs are exposed to counterparty risk of the swap dealers and may suffer losses if such dealers default or fail to honor their
contractual commitments.

ii. LUSTETERER Derivative embedded ETFs
REMEEESLBONARMITETER  REERAREENKENSG - ARTELEUHE—ESZEETEHET -
ETF managers may also use other derivative instruments to synthetically replicate the economic benefit of the relevant benchmark. The
derivative instruments may be issued by one or multiple issuers.

USTAETEERNRZMEEE SR AZRERTENRZHFEAR - ERTHRBEHFCEBTHEHAERE ESUBERREX -
Derivative embedded ETFs are subject to counterparty risk of the derivative instruments’ issuers and may suffer losses if such issuers default
or fail to honor their contractual commitments.

RSMEEECAENSIER R -  UERRETRRERERITEL - b5 PREPRIEN—BTE - ERRNHEYLIEEREVMRSZE -
LRGMEEREBRERE -

Even where collateral is obtained by an ETF, it is subject to the collateral provider fulfilling its obligations. There is a further risk that when the right against
the collateral is exercised, the market value of the collateral could be substantially less than the amount secured resulting in significant loss to the ETF.

REERE VBIAEEN AN ZMEEESABAFEE AU ERRER -

It is important that investors understand and critically assess the implications arising due to different ETF structures and characteristics.

LEGEREZERREABRESE  WEFEEEEHITER - FEAETERGHEETHR T EERE— LT LEMmIIFE -
This Risk Disclosure Statement is for your information only, if you have any queries in regard of the contents of this Risk Disclosure Statement, please refer
and enter the website of HKEx (http://www.hkex.com.hk) or SFC (http://www.sfc.hk).
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